Texas Tech University 
 Rawls College of Business / Area of Accounting
ACCT 5308: Federal Tax Law - Partnerships
Fall Semester – 2010 / Dr. John J. Masselli, CPA
Tuesday 6-8:50pm. Room BA 256

The following course syllabus provides a general plan for the course; deviations may be necessary.

Required Texts
1. Practical Guide to Partnerships and LLCs- Fourth Edition. R. Ricketts and Larry Tunnell.  CCH.  
2. Sub-Chapter K of Internal Revenue Code of 1986 (must be brought to class)
3. Treasury Regulations for Subchapters K (must be brought to class )

Course Purpose/Objective

The U.S. Federal Tax systems provides various opportunities for business entities to avoid the second level levied on business entities classified as C corporations for tax purposes.  Partnerships, and more recently, Limited Liability Companies (LLCs) and Limited Liability Partnerships (LLPs), largely taxed under the provisions of Subchapter K of the Internal Revenue Code, offer business owners tremendous flexibility in the allocation and taxation of profits and losses associated with their entities.  In addition since there is no entity level taxation, owners have effectively escaped the double taxation associated with being a C corporation.  Furthermore, while partnerships do not offer their owners limited liability similar to that provided by a corporation, LLCs and in some LLPs do offer such protection.  Consequently, the popularity of LLCs and LLPs has skyrocketed in the last decade.  As such, the ability to apply the current tax laws to such entities is of tremendous importance to tax professionals and will be addressed in this course.  

Educational Outcomes 

After successful completion of this course, students will maintain the knowledge and skill set related to::
· Formation of Partnerships, Limited Liability Companies, and Limited Liability Partnerships 
· Reconciliation of book vs. tax financial statements 
· Determination of tax and book basis in conduit entities, including liability allocations
· Conduit taxation of operations and separately stated items.
· Distributions from partnerships/LLCs/LLPs (current and liquidating)
· Termination of Partnerships, LLCs, and LLPs
· Preparation of form 1065- Federal Partnership Tax Return 


Educational Assessments

Several assessment vehicles are used to measure the student’s progress toward achieving the desired educational outcomes.  These assessment tools include but are not limited to individual student examinations that are comprised of both essay and analytical program type questions, preparation of U.S. income tax forms to measure compliance outcome progress, as well as extensive cooperative and team learning activities.  

Office, Hours and Communication Access

Office: 513 in the Business Administration Building 
Web Page:   http://jmasselli.ba.ttu.edu / email: john.masselli@ttu.edu	
Office Hours:  Tuesday  4-5:45p.m, / Wednesday 2:15-3:15p.m. and by appointment.
Phone Numbers:	TTU office: 742-2392 / Home 798-8582 / Mobile 283-1207
		Please do not call home or mobile before 9:00 am or after 9:00 p.m.
Time Requirements For This Course

Partnership taxation is by far one of the most aggressive tax courses you will take in your MSA curriculum. As such, the time requirement to earn an above average grade in this course is extensive.  Below is my estimation of the weekly time requirements typically needed for students to achieve a B or better:

	In Class Time:								3 Hours
	Readings:  Code, regulations, cases:					3-6 Hours
	Case Studies and other homework 						6-10 Hours
		
	Weekly Estimate of Time for this Class:  12 – 20 hours per week

Caveat:  This estimate is based on my past experience with students in this course.  Of course, some of you may be able to achieve an outstanding grade with less effort.  However, I have found that I prefer to share these estimates up front so students understand my expectations and can adjust to them early in the semester.

Recommended Study Strategy

1. Carefully read the assigned code and regulations from volume one of the text: Because the material is new to you and each topic is quite complex, the time it takes to read the material such that comprehension takes place can be extensive.  As such, rushing through the material will be ineffective.  You should read assigned IRC and Regulation sections first.  If you require additional explanation, feel free to use the text book volume 2 for additional explanation.  Since this is a graduate tax course designed to prepare you for success in professional practice, only primary resources (i.e., IRC and Regulations) may be used to prepare the open source portions of the exam.  Consequently, over reliance on the text will result in less than optimal performance on the exams since it is not an allowed resource.  Also, in class, we will discuss the relevant IRC sections.  Therefore, familiarity with the related sections before our discussion will be integral to participation in that day’s class. 
2. Prepare answers to questions and cases:  The cases have been designed to integrate all the major issues in each chapter.  
3. Review:  Once we have discussed a chapter, the related questions and weekly case in class, I advise you to go over any points you missed in your original preparation so that you feel more comfortable before we move on to the next area.  Again, feel free to visit me in my office if you need additional assistance

Course Policies

Attendance and Participation

Students are expected to attend all class sections.  As such, I reserve the right to pursue, via the Dean’s office, involuntary withdrawal proceedings against any student that misses the equivalent of one week of course material unexcused.  Furthermore, since it is my contention that students can learn just as much from their colleagues as from their professors, student participation is mandatory in this class.

Absence due to Officially Approved Trips on behalf of Texas Tech University

The Texas Tech University Catalog states that the person officially responsible for a student missing class due to a TTU sponsored trip should notify the instructor of the departure and return schedule in advance of the trip.  The student may not be penalized but is responsible for the material missed. (p.49)

Illness and Death Notification

The Center for Campus Life is responsible for notifying the campus community of student illnesses, immediate family deaths and/or student death. Generally, in cases of student illness or immediate family deaths, the notification to the appropriate campus community members occur when a student is absent from class for four (4) consecutive days with appropriate verification. It is always the student’s responsibility for missed class assignments and/or course work during their absence. The student is encouraged to contact the faculty member immediately regarding the absences and to provide verification afterwards. The notification from the Center for Campus Life does not excuse a student from class, assignments, and/or any other course requirements. The notification is provided as a courtesy.

Observance of Religious Holy Days

Absence due to religious observance - The Texas Tech University Catalog states that a student who is absent from classes for the observance of a religious holy day will be allowed to take an examination or complete an assignment scheduled for that day within a reasonable time after the absence (p.49).   Notification must be made in writing and delivered in person no later than the 15th on which any University normal university class days are held (i.e. September 19, 2005 for the Fall semester). The student is responsible for all work and material covered during the absence. 

Civility in the Classroom

Students are expected to assist in maintaining a classroom environment that is conducive to learning.  In order to assure that all students have an opportunity to gain from time spent in class, unless otherwise approved by the instructor, students are prohibited from using cellular phones or beepers, making offensive remarks, eating (Note: drinking, unless in a computer laboratory, is allowed so long as you place empty containers in trash receptacles upon completion), reading newspapers, unauthorized internet or computer usage (e.g., using the wireless network to check email or browse the internet while using a laptop during class or using software programs not integral to the class discussion), sleeping, DIPPING tobacco,  or engaging in any other form of distraction.  Inappropriate behavior in the classroom shall result in, at a minimum, a request to leave class with more severe sanctions enacted if disruptive behavior persists. 

Cheating

It is the aim of the faculty of Texas Tech University to foster a spirit of complete honesty and a high standard of integrity.  The attempt of students to present as their own any work that they have not honestly performed is regarded as a serious offense and renders the offenders liable to serious consequences, possibly suspension. As such, please be advised that cheating in any form whether on exams, case studies, or tax return projects will, at a minimum, result in an automatic 0 for the assignment/test and likely subjected to more serious sanction referred to above. This included group assignments. For additional discussion of what constitutes cheating and plagiarism please refer to the Texas Tech University catalog (pg. 49 or thereabouts). 

Grading
Students with Disabilities:

Any student who because of a disability may require special arrangements in order to meet course requirements should contact the instructor as soon as possible to make any necessary accommodations.  Student should present appropriate verification from AccessTECH.  No requirement exists that accommodations be made prior to completion of this approved university procedure.

Grade Allocation: 
Exam 1 – Tuesday: 10/5/10					25%	 
		Exam 2 – Tuesday: 11/16/10					30%
		Final  – Tuesday  12/14/10					25%
		Group Work (3 cases & 1 tax return)				20%
		Total								100%


Grading:
	A – 90-100%:  Outstanding mastery of the material
	B – 80-89.9%: Above Average mastery of the material
	C – 70-79.9%: Average mastery of the material
D-- 60-69.9%: Below average but passing
F—below 60%:  Fail

Please note that the exams and assignments are designed to provide evidence of your mastery of the material.  While I encourage and respect student effort, it is important to note that effort alone will not result in above average grades for the course.  It is the understanding and ability to communicate that understanding of tax material that will result in this above average grade.

Course Structure:

This class will be conducted predominately as a seminar.  Consequently, there will be some lecture by the professor.  However, the majority of the learning/teaching will occur as we apply the relevant provisions of the IRC, Regs, and other primary and secondary sources to a series of in class and take home cases designed to highlight the various topics enumerated on the attached syllabus. Please note that student participation is required. 

1. On the next page I have attached an outline of the topics to be discussed this semester along with case study assignments. Each assignment will include readings from the text, IRC, Regs. etc. as well as a written assignment (i.e., cases and problems). As mentioned above, cases and problems will be assigned each week. Complete, written answers should be prepared, before class, to all cases and problems assigned.  Solutions to the cases will form the basis for much of the class discussion each week. These cases are designed to highlight the major issues from each week's discussion. However, they do not cover all the issues deemed to be important.  Thus, in preparing for exams, it is not recommended that you confine your review to the cases and solutions only.

Exams:

In this course, exams and quizzes (each somewhat cumulative as the material on later exams builds on the earlier material) will be given on the dates shown on the attached course outline. NO MAKE UP EXAMS WILL BE GIVEN unless meeting one of the few exceptions noted above.   UNEXCUSED ABSENSES FROM EXAMS WILL BE ASSIGNED A GRADE OF ZERO WITHOUT EXCEPTION.  The exams will generally be comprised of both closed book and open code and regulation sections. Textbooks and notes cannot be used on any of the exams.  The exam weights are shown above.   

Groups

As you enter your professional careers you will quickly realize that the ability to function well as part of a group or committee is necessary if you are to be successful.   Therefore, you will have several opportunities to function in a group as part of this course.  Below I have described the anticipated group activities.  

Group Assignments and Grading

Shortly after drop/ad is completed, I will make permanent group assignments.  You will be members of this group for the entire semester.   This group will complete 3 group cases, 1 presentation, and 1 tax return together.  Since the group is designed to function as a unified body, everyone in the group will receive the same grade for each project or exam.  However, at the end of the semester, I will afford each group member the opportunity to grade the other members of the group including his/herself.   This will give me an opportunity to adjust the grades of non-performing group members.  While I hope any group conflicts can be resolved within the group, if a major problem arises, please come talk to me so I might help mitigate the problem.  Please note, collusion among groups for assignments will be construed as cheating.


AC 5308 - Partnership Taxation / Semester Outline 

DATE		TOPIC					ASSIGNMENT Due Today

Partnership Classification, Formation & Basis Computations

8/31/10		Course, Policies and Expectations 	Read Ch. 1 
		Classifications of entities / check the box rules 
 	 
9/7/10		Partnership Formation & Basis		Read Ch. 2 and Ch. 9 (pg. 210-229)
		Book v. Tax Balance Sheet		Read Sec. 704  / Sec 704 Regs.
												
9/14/10		Discussion of Homework for Chapters 1, 2, & 9
Demonstration Case 1 (parts a-e)
Partnership Interest for services		Read Ch. 3

Partnership Operations / Current Income & Allocations

9/21/10		Group Case 1 due
		Calculation of Partnership Income	Read Ch. 4 
		Character & Presentation of Pthsp. Inc.	Read Ch. 5

9/28/10		Catch up – 
Sec 465: At Risk Basis & Sec. 469 	Read Code and Regs. for sections 
		 Passive Activities - Losses		465 and 469 / Chapter 10


10/5/10		Exam 1:  Partnership Formation/Basis 
					
10/12/10		Fall Break – No Class

10/19/10		Go Over Exam 1
		At Risk/Passive Activity Loss Cases Due Today
		Allocation of Income/Special Allocations	Read Ch. 6 & 7
		
10/26/10		Allocation of Income/Special Allocations (concluded)
		Do Demonstration Case #2

11/2/10		Group Case 2 due today
		Go over homework from Chapters 6&7
		
11/9/10		Current & Liquidating Distributions: 	Read Ch. 12
		Sale of Partnership Interests		Read Ch.11
		Homework – Chapter 11 & 12

11/16/10		Exam 2

11/23/10		No Regular Class – Partnership Tax Return Due Today

AC 5308 - Partnership Taxation / Semester Outline - Revised

DATE		TOPIC					ASSIGNMENT Due Today

		Sales/Liquidation/Termination of Partnership Interest

11/30/10		Go Over Exam 2
		Basis adjustments to Partnership Property  	Read Ch. 13
		Demonstration Case 3 	

12/7/10		Group Function at my home
		Group Case 3 due today
			
12/14/10		Final Exam:  7:30-10:30p.m.

